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Associated Industries China, Inc. 

2023 Ordinary Shareholders Meeting Agenda 

Time: June 20, 2023 (Tuesday) at 09:00 AM 

Venue: 4F., Block E, No. 19-11, Sanchong Rd., Nangang Dist., Taipei City (Nankang Software Incubator) 

Type of meeting: In person 

Meeting Procedure: 

One. Call Meeting to Order 

Two. Chairperson’s Address 

Three. Report Items 

I. 2022 Business Report 

II. 2022 Audit Committee’s Review Report 

III. 2022 Director Remuneration and Employee Compensation Distribution Report 

IV. 2022 Directors’ Remuneration Report 

V. 2022 Capital Loans to Others Status Report 

VI. 2022 External Endorsement Guarantee Operation Status Report 

VII. 2022 Derivative Transactions Report 

Four. Ratification Items 

I. Ratification of Business Report and Financial Statements for 2022. 

II. Ratification for Deficit Compensation Proposal for 2022. 

Five. Extraordinary Motions 

Six. End of Meeting 
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Report Items 

I. Ratification of Business Report for 2022. 

Description: Please see Attachment 1 of the Handbook. 

II. Ratification of Audit Committee’s Review Report for 2022. 

Description: Please see Attachment 2 of the Handbook. 

III. Ratification of Director Remuneration and Employee Compensation Distribution for 2022. 

Description:  1.  In accordance with Articles of Incorporation, Article 19-1, if the Company is profitable for the 

year, it shall appropriate not lower than 10% of the profit as employee compensation and not more 

than 2% as Director remuneration. 

 2.  The Company suffered pre-tax losses for 2022. Therefore, no director and employee remuneration 

shall be distributed for 2022 according to Article 19-1 of the Company Act and the Articles of 

Incorporation. The aforementioned non-distribution of Director remuneration and employee 

compensation had been approved by the Remuneration Committee and Board of Directors by 

resolutions. 

IV. Ratification of Directors’ Remuneration Report for 2022. 

Description:   The Company's director remuneration policy is implemented according to Article 21 of the 

Company's Articles of Incorporation and remuneration policy provisions. The Board of Directors 

shall be authorized to determine the directors' remuneration for performing their duties by 

evaluating their participation value and contribution to the Company according to the industry 

standards. If a director or director representative is an employee of the Group company and 

receives employee compensation, no additional payment shall be made. Article 19-1 of the 

Company's Articles of Incorporation and remuneration policy provisions stipulated that no more 

than 2% of the annual profit shall be allocated for directors' remuneration, and independent 

directors shall not participate in the surplus distribution. Please refer to Attachment III of this 

handbook for Individual Director Remuneration Details for 2022. 

V. Ratification of the 2022 Capital Loans to Others Status Report. 

Description:   As of December 2022, no loan had been provided to other parties. 

VI. Ratification of the 2022 External Endorsement Guarantee Operation Status Report. 

Description:   As of December 2022, the endorsement and guarantee provided to other parties amounted to 

NT$190,000 thousand. The actual disbursement amounted to NT$21,044 thousand. 

VII. Ratification of the 2022 Derivative Transactions Report. 

Description:  As of December 2022, no derivative transaction was written off. 

  



- 3 - 

Ratification Items 

Proposal 1                                                          (Proposed by the board) 

Cause of action: Ratification of the Business Report and Financial Statements for 2022.  

Description:  1.  The Consolidated and Standalone Financial Statements for 2022 were ratified by the Board of 

Directors by resolution on March 15, 2023, which had been audited by KPMG Taiwan and the 

Business Report. No material misstatement was found. 

 2.  For the preceding Business Report, audited report, and financial statements, please see Attachment 

4~5 of the Handbook. 

3. Please ratify. 

Resolution: 

 

Proposal 2                                                          (Proposed by the board) 

Cause of action: Ratification of the 2022 Deficit Compensation Proposal. 

Description:  1.  For the 2022 Deficit Compensation Table, please see Attachment VI of the Handbook. 

 2.  As there were no accumulated earnings for distribution in 2022, no dividend shall be distributed. 

  3. Please ratify. 

Resolution: 

 

 

Extraordinary Motions 

 

Meeting Adjourned 
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Associated Industries China, Inc.                     Attachment 1 

2022 Business Report 

 

In 2022, Associated Industries China, Inc. (AG Neovo) consolidated operating revenue amounted to 

NT$594,422 thousand, which decreased by 6% compared to NT$632,260 thousand in the preceding year. The sales 

volume fell by 13%, while the gross profit margin decreased from 34% in 2021 to 32%. In 2022, the net operating 

loss amounted to NT$36,370 thousand, an increase of NT$50,277 thousand from the net operating profit of 

NT$13,907 thousand in 2021. In 2022, the after-tax net loss amounted to NT$30,933 thousand, and the after-tax loss 

per share amounted to NT$0.27. 

 

Global market conditions, including U.S.-China relations, inflation caused by the Russia-Ukraine war, interest 

rate hikes, and other continuity issues, are still fermenting in 2023. Due to the slowdown of the COVID-19 epidemic 

in 2022, manufacturers who experienced a sudden surge in market demand in 2021 and have actively stocked up 

would immediately face inventory pressure caused by a rapid decrease in demand. Therefore, the market is full of 

price wars to adjust the inventory level, and this price war is expected to last until the second quarter of 2023. 

Therefore, the focus of Associated Industries China, Inc. is to optimize operational management resilience and 

capabilities in response to uncertainties and achieve the predetermined performance. 

 

Looking forward to the future, AG Neovo seeks to achieve its vision of “Being a reliable platform that creates 

the added value for all stakeholders in the AG Neovo value chain,” as well as upholding its branding philosophy that 

adopts three elements, namely “users, environment, and products/services” as the main axes, so as to develop the 

strategic planning and action plans. 

 

1.Professional Displays 

Based on branding, production efficiency and digital integrated marketing, AG Neovo seeks to elevate the 

brand positioning for its professional displays. 

In conjunction with five major professional markets, NeoV has developed applications that meet user 

experience: security and surveillance, transportation monitors, industrial monitors, healthcare monitors and 

touchscreen. 

 Medium term and long term product strategy shall adopt ESG concept into the contemplation model of 

value chain. 

 Develop products that meet customer (five major professional markets) needs. 

 Adopt master plate and specific key components developed by AG Neovo as its core. 

 Adopt modular production and localized assembly and sales to enhance the flexibility of finished 

goods at terminal end. 

 

2.Solution 

Seek to meet the BI objective. Elevate the value of AG Neovo Solution hardware and software integration via 

soft power and service quality to increase user satisfaction. 

Develop AG Neovo's monitor management software to enhance the monitor operation benefits to users. 

Besides self-developed software, collaborate with strategic partners to ensure comprehensive “application 

solutions.” 

 

3.Healthcare 

Implement the preventive medicine strategy and action plan to fulfill the vision of medical equality. Taiwan 

Biophotonic Corporation, a consolidated subsidiary of AG Neovo, has started to sell its "sleep care solutions" 

in combination with wearable devices, APPs, and sleep health checkup reports in Taiwan since 2022. Taiwan 

Biophotonic Corporation has actively held product presentations while expanding hospital and health clinic 

channels. 
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In respect of the overall company management, all employees consistently uphold the governance philosophy 

and resolve in their actions. I would like to thank the long-term support that our shareholders have extended to the 

Company. The management team and all employees of AG Neovo shall continue our endeavor to facilitate the 

utilization of AG Neovo’s corporate culture, brand value and core competitiveness in creating the maximum profit, so 

as to protect shareholder interests and take on the corporate social responsibility (CSR). We hope the shareholders 

would maintain their initial faith and confidence in AG Neovo, and embark on a profitable future with us. 

 

 

 

 

 

 

 

 

 

 

Chairman       Hua-Chung Pi 

General Manager      Hsin-Yuan Chao 

Accounting Director  Wan-Wei Lu 
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Associated Industries China, Inc.                 Attachment 2 

Audit Committee’s Review Report 

 

The Company’s 2022 financial statements has been ratified by Audit Committee, approved by 

the Board of Directors by resolution and audited by Samuel Au and Daisy Kuo, CPAs of KPMG 

Taiwan, to which they have issued an independent auditor's report. Furthermore, we have reviewed 

the Business Report for 2022 and Deficit Compensation Proposal prepared by the Board of Directors, 

to which we have found no misstatement and hereby issues its report as presented above according to 

Article 14-4, the Securities and Exchange Act and Article 219, the Company Act.  

  

 

 

 

 

 

 

                                    

 

The Company's 2023 General Shareholders' Meeting 

 

 

 

                      Associated Industries China, Inc. 

Audit Committee convener: Sha-Wei Chang 

 

 

 

 

 

 

 

                      

March 15, 2023 
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Associated Industries China, Inc.                                       Attachment 3 

Individual Director Remuneration Details for 2022                         Unit: NT$ thousands 

Job title Name 

Remuneration to directors 
Sum of A, B, C, and D and 

the sum as a % of the net 
income after tax (Note 10) 

Remuneration received for serving as an employee concurrently 
Sum of A, B, C, D, E, F, and 

G and the sum as a % of the 
net income after tax (Note 10) 

Remuneration 

received from 
the invested 

companies 
other than the 

subsidiaries 
and the parent 

company 

(Note 11) 

Remuneration (A) (Note 
2) 

Severance and pension 
(B) 

Remuneration to 
directors (C) (Note 3) 

Business allowance (D) 
(Note 4) 

Remuneration, bonus, 
and allowance (E) (Note 

5) 

Severance and 
pension (F) 

Remuneration to employees (G) (Note 6) 

The 

Company 

All 

companies in 
the financial 

statements 
(Note 7) 

The 

Company 

All 

companies in 
the financial 

statements 
(Note 7) 

The 

Company 

All 

companies in 
the financial 

statements 
(Note 7) 

The 

Company 

All 

companies in 
the financial 

statements 
(Note 7) 

The 

Company 

All 

companies in 
the financial 

statements 
(Note 7) 

The 

Company 

All 

companies in 
the financial 

statements 
(Note 7) 

The 

Company 

All 

companies 
in the 

financial 
statements 

(Note 7) 

The Company 
All companies in the 

financial statements 
(Note 7) 

The 

Company 

All companies 
in the financial 

statements 
(Note 7) 

Cash 
amount 

Stock 
amount 

Cash 
amount 

Stock 
amount 

Chairman Hua-Chung Pi 0 0 0 0 0 0 24 24    24 

-0.17% 
  24 

-0.17% 4,065 4,065 0 0 0 0 0 0  4,089 

-29.72% 
  4,089 

-29.72% None 

Director 

Representative 
of ShiueDing 

Investment 

Consultant 

Co., Ltd.: 
Yun Yu 

120 120 0 0 0 0 32 32    152 

-1.10% 
   152 

-1.10% 0 0 0 0 0 0 0 0    152 

-1.10% 
   152 

-1.10% None 

Director 

Representative 

of ShiueDing 
Investment 

Consultant 
Co., Ltd.: 

Hsin-Yuan 
Chao 

0 0 0 0 0 0 32 32    32 
-0.23% 

   32 
-0.23% 4,188 4,188 144 144 0 0 0 0   4,364 

-31.72% 
  4,364 
-31.72% None 

Director Hung-Chun 

Yu 0 0 0 0 0 0 32 32    32 

-0.23% 
   32 

-0.23% 0 6,946 0 371 0 0 0 0    32 

-0.23% 
 7,349 

-53.41% None 

Independent 
Director Yang, Chyan 360 360 0 0 0 0 80 80   440 

-3.20% 
  440 
-3.20% 0 0 0 0 0 0 0 0   440 

-3.20% 
  440 
-3.20% None 

Independent 
Director 

Kuo-Hua 
Chen 360 360 0 0 0 0 80 80    440 

-3.20% 
440 

-3.20% 0 0 0 0 0 0 0 0   440 
-3.20% 

  440 
-3.20% None 

Independent 

Director 
Sha-Wei 

Chang 360 360 0 0 0 0 80 80    440 

-3.20% 
  440 

-3.20% 0 0 0 0 0 0 0 0   440 

-3.20% 
  440 

-3.20% None 

1. Please specify the policy, system, standard, and structure of remuneration to directors, and the association between the amount of remuneration and the responsibilities and risks assumed, time spent, and other factors: 
The Company has authorized the Board of Directors to determine their remuneration as per each individual's participation in and contribution to the Company’s operations and the Company's performance while regarding the general standard in the industry. 

Independent directors receives a fixed amount of business execution expense for attendance at each board meeting, and we will review the remuneration system in a timely manner based on the actual operations and applicable laws and regulations. 
As per the Articles of Incorporation, if the Company makes a profit for a year, we should allocate no more than 2% as the directors’ remuneration and pay remuneration to independent directors as per their participation in the Company's operations, contribution values, and performance, while referencing 

the general standard in the industry. We also consider the changes in the global economy, international financial environment, and the conditions in the industry and estimate and review the Company's future development, profitability, and operational risks in a timely manner to minimize the possibility of 
and association with future risks, thereby striking a balance between the Company's sustainable development and risk control.  

2. Except as disclosed in the above table, the remuneration received by the Company’s directors for providing services to all companies in the financial statements (such as serving as a consultant in a non-employee capacity) in the most recent year: None. 
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                        Attachment 4 

 

Representation Letter 

 

 

The entities that are required to be included in the combined financial statements of Associated Industries China, 

Inc. as of and for the year ended December 31, 2022 under the Criteria Governing the Preparation of Affiliation 

Reports, Consolidated Business Reports, and Consolidated Financial Statements of Affiliated Enterprises are the 

same as those included in the consolidated financial statements prepared in conformity with International Financial 

Reporting Standards No. 10 by the Financial Supervisory Commission, "Consolidated Financial Statements." In 

addition, the information required to be disclosed in the combined financial statements is included in the 

consolidated financial statements. Consequently, Associated Industries China, Inc. and Subsidiaries do not prepare 

a separate set of combined financial statements. 

 

 

 

 

 

 

Company name: Associated Industries China, Inc. 

Chairman: Hua Chung Pi  

Date: March 15, 2023 
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Independent Auditors’ Report 

 

 

To the Board of Directors of Associated Industries China, Inc.:                                                                                   

Opinion 

We have audited the consolidated  financial statements of Associated Industries China, Inc. and its subsidiaries 

(“the Group”), which comprise the consolidated  balance sheets as of December 31, 2022 and 2021, and the 

consolidated  statements of comprehensive income, changes in equity and cash flows for the years then ended 
and notes to the consolidated  financial statements, including a summary of significant accounting policies. 

In our opinion, based on our audits and the report of other auditors (please refer to Other Matter paragraph), the 

accompanying consolidated  financial statements present fairly, in all material respects, the consolidated  

financial position of the Group as of December 31, 2022 and 2021, and its consolidated  financial performance 

and its consolidated  cash flows for the years then ended in accordance with the Regulations Governing the 

Preparation of Financial Reports by Securities Issuers and with the International Financial Reporting Standards 

(“IFRSs”), International Accounting Standards (“IASs”), Interpretations developed by the International 

Financial Reporting Interpretations Committee (“IFRIC”) or the former Standing Interpretations Committee 

(“SIC”) endorsed and issued into effect by the Financial Supervisory Commission of the Republic of China. 

Basis for Opinion 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial 

Statements by Certified Public Accountants and the Standards on Auditing of the Republic of China. Our 

responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the 

Consolidated Financial Statements section of our report. We are independent of the Group in accordance with the 

Norm of Professional Ethics for Certified Public Account of Republic of China, and we have fulfilled our other 

ethical responsibilities in accordance with these requirements. Based on our audits and the reports of other auditors, 
we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion. 

Other Matter 

We did not audit the financial statements of Taiwan Biophotonic Corporation (tBPC), a subsidiary of the Group , 

and also the Group’s associate representing the investment accounted for using the equity method. Those 

statements were audited by other auditors, whose report has been furnished to us, and our opinion, insofar as it 

relates to the amounts included for tBPC, is based solely on the report of other auditors. The financial statements 

of tBPC reflect the total assets, constituting 11.89% of the consolidated total assets as of December 31, 2022; and 

the total operating revenues for the period from April 1 to December 31, 2022, constituting 1.22% of the 

consolidated total operating revenues, for the year ended December 31, 2022. The investment in tBPC, accounted 

for using the equity method, constituted 2.48% of the consolidated total assets as of December 31, 2021; and the 

related shares of profit of associates and joint ventures, accounted for using the equity method, constituted 11.68% 

and 22.83% of the consolidated total profit or loss before tax for the years ended December 31, 2022 and 2021, 

respectively. 

Associated Industries China, Inc. has additionally prepared its parent-company-only financial statements as of and 

for the years ended December 31, 2022 and 2021, on which we have issued unmodified opinions with other matters 
paragraph. 
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Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 

the consolidated  financial statements of the current period. These matters were addressed in the context of our 

audit of the consolidated  financial statements as a whole, and in forming our opinion thereon, and we do not 

provide a separate opinion on these matters. We have determined the matters described below to be the key and 

and it matters to be communicated in our report as follows: 

Inventory valuation 

Please refer to Note 4(h) Inventories and Note 5 of the consolidated financial statements for inventory valuation 

and uncertainties of inventory valuation, respectively. Detailed information regarding the inventory is presented 

in Note 6(d) of the consolidated financial statements. 

Description of key audit matters: 

As inventories are measured at the lower of cost or net realizable value. The major business activities of the 

Group are the research, development and sale of LCD monitors, medical equipment and related components. 

The inventories are exposed to the risk of valuate loss and obsolescence due to the market vulnerability. 
Therefore, the inventory valuation is one of the important assessment items to perform our audits. 

Audit Procedures: 

Our principal audit procedures include: examining whether the inventory valuation policy and accounting 

policy applied by the Group are reasonable and  in compliance with the accounting standards; inspecting the 

inventory aging report; analyzing the changes of inventory aging for each period; and testing the relevant 
amount of calculation for the lower of cost or net realizable value. 

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial 

Statements 

Management is responsible for the preparation and fair presentation of the consolidated  financial statements in 

accordance with Regulations Governing the Preparation of Financial Reports by Securities Issuers and with the 

IFRSs, IASs, IFRC, SIC endorsed and issued into effect by the Financial Supervisory Commission of the Republic 

of China, and for such internal control as management determines is necessary to enable the preparation of 
consolidated  financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated  financial statements, management is responsible for assessing the Group’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or has 

no realistic alternative but to do so. 

Those charged with governance (including the Audit Committee) are responsible for overseeing the Group’s 

financial reporting process. 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 

our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with the Standards on Auditing of the Republic of China will always detect a material misstatement 

when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these consolidated financial statements. 
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As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise professional 
judgment and professional skepticism throughout the audit. We also: 

1. Identify and assess the risks of material misstatement of the consolidated  financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

Group’s internal control. 

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 

cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 

consolidated  financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future 

events or conditions may cause the Group to cease to continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the consolidated  financial statements, including 

the disclosures and whether the consolidated  financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or business 

activities within the Group to express an opinion on the consolidated  financial statements. We are responsible 

for the direction, supervision and performance of the group audit. We remain solely responsible for our audit 

opinion. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 



 

Notes to Readers 

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial performance 

and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and not those of any 

other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those generally accepted and 

applied in the Republic of China. 

The independent auditors’ audit report and the accompanying consolidated financial statements are the English translation of the Chinese 

version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English 

and Chinese language independent auditors’ audit report and consolidated financial statements, the Chinese version shall prevail. 

12 

 

>From the matters communicated with those charged with governance, we determine those matters that were of 

most significance in the audit of the consolidated  financial statements of the current period and are therefore the 

key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public 

disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be 

communicated in our report because the adverse consequences of doing so would reasonably be expected to 

outweigh the public interest benefits of such communication. 

The engagement partners on the audit resulting in this independent auditors’  report are Yiu-Kwan Au and 

Kuan-Ying Kuo. 

 

KPMG 

Taipei, Taiwan (Republic of China) 
March 15, 2023 



 

(English Translation of Consolidated Financial Statements Originally Issued in Chinese.) 

ASSOCIATED INDUSTRIES CHINA, INC. AND SUBSIDIARIES 

Consolidated Balance Sheets 

December 31, 2022 and 2021 

(Expressed in Thousands of New Taiwan Dollars) 

 

 

See accompanying notes to consolidated financial statements. 
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  December 31, 2022 December 31, 2021 

  Assets Amount % Amount % 

  Current assets:     

1100   Cash and cash equivalents (note 6(a)) $ 101,579   13   91,366   12  

1170   Notes and accounts receivable, net (note 6(c))  59,034   8   63,476   8  

1200   Other receivables   377   -   927   -  

1300   Inventories, net (note 6(d))  229,022   30   249,078   33  

1410   Prepayments   33,780   4   35,160   5  

1470   Other current assets (note 8)  2,851   -   1,789   -  

     426,643   55   441,796   58  

  Non-current assets:             

1510   Non-current financial assets at fair value through profit or loss (notes 6(b) 

and 7)  -   -   7,113   1  

1550   Investments accounted for using the equity method (note 6(e))  -   -   18,936   2  

1600   Property, plant and equipment (notes 6(h) and 8)  131,950   17   117,440   15  

1755   Right-of-use assets (note 6(i))  15,328   2   14,237   3  

1760   Investment property, net (notes 6(j) and 8)  160,101   21   161,284   21  

1780   Intangible assets (notes (k) and 8)  29,338   4   850   -  

1900   Other non-current assets (note 8)  7,593   1   2,426   -  

   344,310   45   322,286   42  

 

 

 

 

 

 

 

 

 

 

 

 

 

 
  Total assets $ 770,953   100   764,082   100  
 

  December 31, 2022 December 31, 2021 

  Liabilities Amount % Amount % 

  Current liabilities:     

2100   Short-term borrowings (notes 6(l) and 7) $ 241,358   32   201,031   26  

2120   Current financial liabilities at fair value through profit or loss (note 6(b))  2,842   -   -   -  

2130   Current contract liabilities (note 6(v))  3,281   -   260   -  

2170   Notes and accounts payable   14,856   2   74,832   10  

2200   Other payables   33,941   4   45,628   6  

2250   Current provisions (note 6(m))  3,380   -   2,986   -  

2280   Current lease liabilities (note 6(n))  9,549   1   6,721   1  

2300   Other current liabilities   5,933   1   3,131   -  

2530   Total bonds payable (note 6(o))  17,099   2   -   -  

     332,239   42   334,589   43  

  Non-current liabilities:              

2580   Non-current lease liabilities (note 6(n))  6,642   1   8,017   1   

2600   Other non-current liabilities   891   -   891   -   

     7,533   1   8,908   1   

    Total liabilities  339,772   43   343,497   44   

  Equity attributable to owners of parent:  

(notes 6(s) and (t)) 

     

3110   Common stock   545,326   71   546,246   71   

3200   Capital surplus   29,328   4   29,249   4   

   Retained earnings (accumulated deficits):      

3310   Legal reserve   52,704   7   52,704   7   

3320   Special reserve   79,510   10   79,510   11   

3350   Accumulated deficits   (146,560)   (19)   (132,801)   (17)   

     (14,346)   (2)   (587)   1   

3400   Other equity interest   (116,038)   (15)   (129,492)   (17)   

3500   Treasury shares   (24,831)   (3)   (24,831)   (3)   

   419,439   55   420,585   56   

3600   Non-controlling interests   11,742   2   -   -  

    Total equity  431,181   57   420,585  56 

 

 

 

  

  Total liabilities and equity $ 770,953   100   764,082   100  



 

See accompanying notes to consolidated financial statements. 
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese.) 

ASSOCIATED INDUSTRIES CHINA, INC. AND SUBSIDIARIES 

Consolidated Statements of Comprehensive Income 

For the years ended December 31, 2022 and 2021 

(Expressed in Thousands of New Taiwan Dollars, Except for Earnings Per Common Share) 

 

 

  
2022 2021 

  
Amount % Amount % 

4000  Operating revenues, net (note 6(v)):     

4110  Sales revenue  $ 589,219   99   627,162   99  

4310  Rental income (note 6(p))  5,203   1   5,098   1  

    594,422   100   632,260   100  

5000  Operating costs (notes 6(d), (q) and 12)  405,439   68   416,674   66  

5950  Gross profit from operations  188,983   32   215,586   34  

  Operating expenses (notes 6(q) and 12):     

6100  Selling expenses (note 6(n))  125,049   21   113,102   18  

6200  Administrative expenses (notes 6(n) and (t))  74,097   12   76,875   12  

6300  Research and development expenses   26,207   4   11,702   2  

    225,353   37   201,679   32  

           Net operating gain (loss)  (36,370)   (5)   13,907   2  

  Non-operating income and expenses:     

7100  Interest income   593   -   871   -  

7190  Other income (Note 6(x))  461   -   21,801   3  

7225  Gains on disposals of investments (note 6(e))  3,687   1   -   -  

7230  Foreign exchange gains (losses), net (note 6(y))  3,692   1   (5,040)   (1)  

7235  Gains on financial assets at fair value through profit or loss   7,117   1   3,554   1  

7510  Interest expense (notes 6(n) and 7)  (6,072)   (1)   (3,108)   -  

7770  Share of losses of associates and joint ventures accounted for using the equity method (note 6(e))  (3,557)   (1)   (5,945)   (1)  

7610  Losses on disposals of property, plant and equipment   -   -   (4)   -  

    5,921   1   12,129   2  

7900  Profit (Loss) before tax  (30,449)   (4)   26,036   4  

7950  Less: Income tax expenses (note 6(r))  484   -   7,795   1  

  Profit (Loss)   (30,933)   (4)   18,241   3  

8300  Other comprehensive income (loss):      

8360  Items that may be reclassified subsequently to profit or loss:     

8361  Exchange differences on translation of foreign financial statements  9,259   2   (22,115)   (3)  

8300  Other comprehensive income (loss), net  9,259   2   (22,115)   (3)  

8500  Total comprehensive income (loss)  (21,674)   (2)   (3,874)     

 Total net income (loss), attributable to:     

8610  Profit, attributable to owners of parent  (13,759)   (1)   18,241   3  

8620  Profit, attributable to non-controlling interests (note 6(g))  (17,174)   (3)   -   -  

   $ (30,933)   (4)   18,241   3  

 Comprehensive income (loss) attributable to:     

8710  Comprehensive income, attributable to owners of parent  (4,500)   -   (3,874)   -  

8720  Comprehensive income, attributable to non-controlling interests (Note 6(g))   (17,174)   (2)   -   -  

   $ (21,674)   (2)   (3,874)   -  

 Loss per share (Note 6(u))   

9750  Basic earnings (losses) per share (NT dollars) (Note 6(u)) $ (0.27)   0.37  

9850  Diluted earnings per share (NT dollars)  $ 0.36  



 

See accompanying notes to consolidated financial statements. 
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese.) 

ASSOCIATED INDUSTRIES CHINA, INC. AND SUBSIDIARIES 

Consolidated Statements of Changes in Equity 

For the years ended December 31, 2022 and 2021 

(Expressed in Thousands of New Taiwan Dollars) 

 

 

      Other equity interest     
 

  Retained earnings (accumulated deficits) 

Exchange 

differences on 

translation of  

Unrealized gains 

(losses) from 

financial assets 

measured at  

fair value  

through other Unearned Total other  

Total equity 

attributable Non-  
 Common  

stock 

Capital  

surplus 

Legal  

reserve 

Special  

reserve 

Accumulated 

deficits 

foreign financial 

statements 

 comprehensive 

income 

 employee 

benefits 

 equity 

interest 

Treasury 

shares 

  to owners 

of parent 

controlling 

interests Total equity 
Balance at January 1, 2021  $ 538,066   29,322   52,704   79,510   (151,042)   (66,770)   (33,710)   (3,674)   (104,154)   (24,831)   419,575   -   419,575  
 Income for the year ended December 31, 2021  -   -   -   -   18,241   -   -   -   -   -   18,241   -   18,241  
 Other comprehensive income for the year ended December 31, 2021  -   -   -   -   -   (22,115)   -   -   (22,115)   -   (22,115)   -   (22,115)  

Total comprehensive income for the year ended December 31, 2021  -   -   -   -   18,241   (22,115)   -   -   (22,115)   -   (3,874)   -   (3,874)  
Other changes in capital surplus:                                         
    Share-based payment transactions   8,180   (261)   -   -   -   -   -   (3,223)   (3,223)   -   4,696   -   4,696  
 Donation from shareholders  -   188   -   -   -   -   -   -   -   -   188   -   188  

Balance at December 31, 2021  546,246   29,249   52,704   79,510   (132,801)   (88,885)   (33,710)   (6,897)   (129,492)   (24,831)   420,585   -   420,585  

 Loss for the year ended December 31, 2022  -   -   -   -   (13,759)   -   -   -   -   -   (13,759)   (17,174)   (30,933)  
 Other comprehensive income for the year ended December 31, 2022  -   -   -   -   -   9,259   -   -   9,259   -   9,259   -   9,259  
Total comprehensive income for the year ended December 31, 2022  -   -   -   -   (13,759)   9,259   -   -   9,259   -   (4,500)   (17,174)   (21,674)  
Other changes in capital surplus:                                         

    Share-based payment transactions   (920)   79   -   -   -   -   -   4,195   4,195   -   3,354   -   3,354  
Changes in non-controlling interests  -   -   -   -   -   -   -   -   -   -   -   28,916   28,916  
Balance at December 31, 2022 $ 545,326   29,328   52,704   79,510   (146,560)   (79,626)   (33,710)   (2,702)   (116,038)   (24,831)   419,439   11,742   431,181  



 

See accompanying notes to consolidated financial statements. 
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese.) 

ASSOCIATED INDUSTRIES CHINA, INC. AND SUBSIDIARIES 

Consolidated Statements of Cash Flows 

For the years ended December 31, 2022 and 2021 

(Expressed in Thousands of New Taiwan Dollars) 

 

 2022 2021 

Cash flows from (used in) operating activities:       

Profit (loss) before tax $ (30,449)   26,036  

Adjustments:       

Adjustments to reconcile profit (loss):       

Depreciation expense  13,165   10,572  

Amortization expense  5,284   796  

Expected credit loss  21   11  

Net gain on financial assets or liabilities at fair value through profit or loss  -   (3,554)  

Interest expense  6,072   3,108  

Interest income  (593)   (871)  

Share-based payments transactions cost  3,354   4,696  

Share of loss of associates and joint ventures accounted for using the equity method  3,557   5,945  

Loss on disposal of property, plan and equipment  -   4  

Gain on disposal of investments  (3,687)   -  

Total adjustments to reconcile profit (loss)  27,173   20,707  

Changes in operating assets and liabilities:       

Decrease in current financial assets at fair value through profit or loss  -   3,682  

Increase in current financial liabilities at fair value through profit or loss  2,842   -  

Decrease (increase) in notes and accounts receivable  4,426   (8,436)  

Decrease (increase) in other receivables  96   (43)  

Decrease (increase) in inventories  30,266   (76,710)  

Decrease (increase) in prepayments  3,252   (19,860)  

Decrease (increase) in other current assets  3,721   (1,301)  

Increase in other operating assets  (282)   -  

Increase in contract liabilities  3,021   106  

Increase (decrease) in notes and accounts payable  (59,976)   27,282  

Decrease in other payables  (9,474)   (17,051)  

Increase (decrease) in provisions  356   (442)  

Increase in other current liabilities  1,021   1,487  

Total changes in operating assets and liabilities  (20,731)   (91,286)  

Total adjustments  6,442   (70,579)  

Cash outflows generated from operations  (24,007)   (44,543)  

Interest received  1,062   836  

Interest paid  (6,050)   (3,099)  

Income taxes paid  (4,676)   (506)  

Net cash flows used in operating activities  (33,671)   (47,312)  

Cash flows from (used in) investing activities:       

Acquisition of financial assets at fair value through other comprehensive income  -   (10,800)  

Proceeds from disposal of financial assets at fair value through other comprehensive income  -   10,000  

Acquisition of property, plant and equipment  (6,034)   (679)  

Increase in refundable deposits  (3,119)   (989)  

Acquisition of intangible assets  (2,923)   (27)  

Net cash inflows from acquisition  4,000   -  

Net cash flows used in investing activities  (8,076)   (2,495)  

Cash flows from (used in) financing activities:       

Increase in short-term borrowings  34,227   55,551  

Increase in bonds payable  17,099   -  

Payment of lease liabilities  (8,471)   (7,613)  

Other financing activities  -   188  

Net cash flows from financing activities  42,855   48,126  

Effect of exchange rate changes on cash and cash equivalents  9,105   (22,140)  

Net increase (decrease) in cash and cash equivalents  10,213   (23,821)  

Cash and cash equivalents at beginning of period  91,366   115,187  

Cash and cash equivalents at end of period $ 101,579   91,366  
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                       Attachment 5 

 

 

 

 

 

 

 

Inde pe nde nt A uditors’  Re port  

 

 

To the Board of Directors of Associated Indus tries China, Inc.:  

Opinion 

W e have audit ed the financial statements of Associat ed Industries China, Inc. ( “ t he C o mpany” ) , which co mprise 

the balance sheets as of Dece mb er 31, 2022 and 2021, the statements of co mprehensive incom e, changes in equity 

and cash flows for the years then ended, and notes to the financial statements, including a sum mar y of s ignificant  

accounting policies.  

In our opinion, based on our audits and the report o f other auditors (please refer to Other M atter paragraph), the 

acco mpanying financial statements present fairly, in all material respects, the financial position of the Co mpa n y 

as of Dece mb er 31, 2022 and 2021, and its financial perfor mance and its cash fl ows for the years then ended in 

accordance with the Regulations Governing the Preparat ion of Financial R eports by Securities  Issuers.  

Basis for Opinion 

W e conducted our audits in accordance with the Regulations Governing Audit ing and At testation of Financi al 

State ments by Certified Public Accountants  and the Standards on Audit ing of the Rep ublic of China. Our  

responsibilities under those standards are further described in the Auditors ’  Responsibilities for the Audit of the 

Financial State ments section of our report. W e are independent  of the Co mpa ny in accordance with the Nor m of  

Professional Ethics for C ertified Public Account of Republic of C hina, and we have fulfilled our other ethical 

responsibilities in accordance with these requ ire ments. Based on our a udits and the reports of other auditors, we 

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.  

Other Matter 

W e did not audit the financial state ments of  Taiwan Biophotonic Corporation (tBP C), w hich represented the 

invest ment in accounted for using equity method of the C o mpany. Those statements were audited by other auditors, 

whose report has  been furnished to us, and ou r opinion, insofar as it relates  to the a mounts  included for tBP C, is  

based solely on the report of other auditors. The balance of invest ment in tBP C accounted for  using equity method 

constitut ed 0.59 % and 2.37 % of total assets as of Dece mber 31, 2022 and 2021, respectively,  and the absolut e 

a mount of the relat ed share of profit a nd loss of associat es accounted for using equity method constituted 92.24 % 

and 32.59 % of the absolute a mount of total profit or loss before tax for the years then ended , respect ively.  

Key Audit Matters 

Ke y audit matters are those matters that, in our profe ssional judg ment , were of most significance in our audit of 

the financial state ments of the current period . These matters were addressed in the contex t of our audit of the 

financial state ments as a whole, and in for ming our opinion thereon, and we do not p rovide a separat e opinion on 

these matters. We have deter mined the matters described belo w to be the key and it matters  to be co m m unicated 

in our report.  
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Inventory valuation 

Please refer to Note 4(g) Invento ries and Note 5 of the financial state ments for inventory valuat ion and 

uncertainties of inventory valuat ion, respect ively. Detailed infor mation regarding the inventory is presented in  

Note 6(d) of the financial statements.  

Descript ion of key audit matters : 

Inventories are measured at the lo wer of cost or net realizable value. The major busines s activities of the 

C o mpany are the research, develop ment and sa le of LC D monitors, medical equip ment and related co mp onents. 

The Inventories  are exposed to the risk of valuate loss and obsolescence due to market vulnerabilit y. Therefore, 

inventory valuation is one of the important assess ment ite ms to perfor m our audits.  

Audit Procedures:  

O ur principal audit procedures  include: examining whether the inventory valuation  policy and accounting 

policy applied by the Co mpany are reasonable and in co mpliance with the accounting standards; inspecting the 

inventory aging report; analyzing the changes of inventory aging for each period; and testing the relevant  

a mount of calculat ion for the lo wer of cost or net realizable value.  

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

M a na ge ment  is responsible for the preparation and fair presentation of the financial statemen ts in accordance with 

R egulations Governing the Preparation of Financial Reports by Securities Issuers and for such int ernal control as  

ma na ge ment  deter mines is necessary to enable the preparat ion of financial statements that are free fro m material 

misstate ment, whether due to fraud or error.  

In preparing the financial statements, managem ent  is responsible for assessing the Co mpany’ s  abilit y to cont inue 

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis  

of accounting unless manage ment  either intends to liquidat e the Co mpany or to cease operations, or has  no realistic 

alternative but to do so.  

Those charged with governance (including the  Audit Co m mittee) are responsible for overseeing the Co mpa ny ’ s  

financial report ing process.  

Auditor’s Responsibilities for the Audit of the Financial Statements 

O ur objectives  are to obtain reasonable assurance about whether the financial statements as a whole are free fro m 

material misstatement, whether due to fraud or error, and to issue an auditor’s  report that includes our opinion. 

R easonable assurance is  a high level of assurance, but is not  a guarantee that an audit conducted in accordance 

with the Standards on Auditing of the Republic of C hina will alwa ys detect a materia l misstatement  when it exists. 

M isstatements can aris e fro m fraud or error and are considered material if, individually or in the aggregate, they 

could reasonably be expected to influence the econo mic decis ions of users taken on the basis of these financia l 

state ments.  

As part of an audit in accordance with the Standards on Audit ing of the Republic of China, we  exercise professional 

judg ment  and professional skept icis m throughout the audit. We also:  

1. Identify and assess the risks of material misstatement of the financial state ments, whether due to fraud or error, 

design and perfor m audit procedures responsive to those risks , and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk of not detecting a material  misstate m ent resulting fro m 

fraud is higher than for one resulting from error, as fraud ma y involve collusion, forger y, int entional o missions, 

misrepresentations, or the override of internal control.  



 

Notes to Readers 

The accompanying financial statements are intended only to present the  financial position, financial performance and cash flows in 

accordance with the accounting principles and practices generally accepted in the Republic of China and not those of any other jurisdictions. 

The standards, procedures and practices to audit such financial statements are those generally accepted and applied in the Republic of China. 

The independent auditors’ audit report and the accompanying financial statements are the English translation of the Chinese version 

prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English and 

Chinese language independent auditors’ report and financial statements, the Chinese version shall prevail. 
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2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circu mstances, but not for the purpose of expressing an opinion on the effect iveness of the 

C o mpany’ s  int ernal control.  

3. Evaluate the appropriateness of accounting policies  used and the reasonableness  of accoun ting estimates  and 

related disclosures  made by ma nage ment .  

4. C onclude on the appropriateness of manage m ent’s  use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a ma terial uncertainty exists related to events or conditions that ma y 

cast significant doubt on the Co mpa ny’ s  ability to cont inue as a going concern. If we conclude that a material 

uncertainty exists, we are required t o dra w at tent ion in our auditor’s  report to the related  disclosures in the 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 

on the audit evidence obtained up to the dat e of our auditor ’s  report. Ho wever, future events or conditions 

ma y cause the Co mpa ny to cease to cont inue as a going concern.  

5. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures  

and whether the financial state ments repr esent the underlying transact ions and events in a ma nner that achieves  

fair presentation.  

6. Obtain sufficient and appropriate audit evidence regarding the financial infor mation of the entities or business  

activities  within the Co mpa ny to express an opinio n on the financial statements. We are responsible for the 

direction, supervision and perfor ma nce of the group audit. We re main solely responsible for our audit opinion.  

W e co m m unicate with those charged with governance regarding, a mong other matters, the p lanned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit.  

W e also provide those charged with governance with a state ment that we have co mplied with rel evant ethical 

require ments regarding independence, and to co m m unicate with the m all relat ionships and other matters that ma y 

reasonably be thought to bear on our independence, and where applicable, related safeguards .  

>Fro m the matters co m municated with th ose charged with governance, we det er mine those matters that were of 

m ost significance in the audit of the financia l statements of the current period and are therefore the key audit  

matters. We describe these matters in our auditor’s  report unless la w or regulat ion precludes public disclosur e 

about the matter or when, in extre mely rare circu mstances, we det er mine that a matter should not be co m municated 

in our report because the adverse consequences of doing so would reasonably be expected to  out weigh the p ublic 

interest benefits of such co m m unicat ion.  

The engage ment  partners on the audit result ing in this independent auditors ’  report are Yiu- K wan Au and 

Kuan- Ying Kuo.  

 

KP M G  

Taipei, Taiwa n (Republic of China)  

M arch 15, 2023  



 

(English Translation of Financial Statements Originally Issued in Chinese) 

ASSOCIATED INDUSTRIES CHINA, INC. 

Balance Sheets 

December 31, 2022 and 2021 

(Expressed in Thousands of New Taiwan Dollars) 
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  December 31, 2022 December 31, 2021 

  Assets Amount % Amount % 

  Current assets:     

1100   Cash and cash equivalents (note 6(a)) $ 60,733   8   67,314   9  

1170   Notes and accounts receivable, net (note 6(c))  2,081   -   1,525   -  

1200   Other receivables  1,660   -   926   -  

1300   Inventories, net (note 6(d))  175,610   22   210,182   26  

1410   Prepayments  9,061   1   7,842   1  

1470   Other current assets (note 8)  463   -   1,514   -  

     249,608   31   289,303   36  

  Non-current assets:             

1510   Non-current financial assets at fair value through profit or loss (notes 6(b) 

and 7) 

 

   31,600    

 

   4    

 

   7,113    

 

   1    

1551   Investments accounted for using equity method (notes 6(e) and 7)  245,246   30   223,827   28  

1600   Property, plant and equipment (notes 6(g) and 8)  116,902   15   116,942   15  

1760   Investment property, net (notes 6(h) and 8)  160,101   20   161,284   20  

1780   Intangible assets, net (note 6(i))  195   -   850   -  

1900   Other non-current assets (note 8)  2,646   -   331   -  

   556,690   69   510,347  64 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 
  Total assets $ 806,298   100   799,650   100  
 

  December 31, 2022 December 31, 2021 

  Liabilities Amount % Amount % 

  Current liabilities:     

2100   Short-term borrowings (note 6(j)) $ 214,000   27   114,000   14  

2130   Current contract liabilities (notes 6®  and 7)  144,414   18   178,309   23  

2170   Notes and accounts payable  12,699   2   64,708   8  

2200   Other payables  11,514   1   18,213   2  

2250   Current provisions (note 6(k))  3,042   -   2,620   -  

2300   Other current liabilities  299   -   324   -  

     385,968   48   378,174   47  

  Non-current liabilities:              

2600   Other non-current liabilities  891   -   891   -   

     891   -   891   -   

    Total liabilities  386,859   48   379,065   47   

  Equity (notes 6(o) and 6(p))      

3110   Common stock  545,326   68   546,246   68   

3200   Capital surplus  29,328   4   29,249   4   

   Retained earnings(Accumulated deficts):      

3310   Legal reserve  52,704   6   52,704   7   

3320   Special reserve  79,510   10   79,510   10   

3350   Accumulated deficits  (146,560)   (18)   (132,801)   (17)   

     (14,346)   (2)   (587)   -   

3400   Other equity  (116,038)   (15)   (129,492)   (16)   

3500   Treasury shares  (24,831)   (3)   (24,831)   (3)   

    Total equity  419,439   52   420,585   53  

 

 

 

 

 

 

 

 

 

 

 

     

  Total liabilities and equity $ 806,298   100   799,650   100  
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(English Translation of Financial Statements Originally Issued in Chinese) 

ASSOCIATED INDUSTRIES CHINA, INC. 

Statements of Comprehensive Income 

For the years ended December 31, 2022 and 2021 

(Expressed in Thousands of New Taiwan Dollars) 

 

 

  
2022 2021 

  
Amount % Amount % 

4000  Operating revenues, net (notes 6(r) and 7):     

4110  Sales revenue $ 346,252   99   335,582   99  

4310  Rental income (note 6(l))  5,203   1   5,098   1  

    351,455   100   340,680   100  

5000  Cost of sales (notes 6(d) and (l))  284,002   81   257,991   76  

5950  Gross profit  67,453   19   82,689   24  

  Operating expenses (notes 6(m), 6(p), 6(s) and 12):     

6100  Selling expenses  28,754   8   24,854   7  

6200  Administrative expenses  32,316   9   37,612   11  

6300  Research and development expenses  12,228   3   10,706   3  

    73,298   20   73,172   21  

6900           Net operating income (loss)  (5,845)   (1)   9,517   3  

  Non-operating income and expenses:     

7100  Interest income  1,835   1   854   -  

7190  Other income  227   -   1,541   -  

7070  Share of profit (loss) of subsidiaries, associates and joint ventures accounted for using equity 
method, net 

 
   (18,275)    

 
   (5)    

 
   9,949    

 
   3    

7235  Loss on financial assets at fair value through profit or loss (note 6(b))  -   -   (128)   -  

7230  Foreign exchange gains (losses), net (note 6(t))  8,032   2   (1,263)   -  

7510  Interest expense  (3,420)   (1)   (2,229)   (1)  

7225  Gains on disposals of investments (note 6(f))  3,687   1   -   -  

    (7,914)   (2)   8,724   2  

7900  Profit (loss) from continuing operations before tax  (13,759)   (3)   18,241   5  

7950  Less: Income tax expenses (note 6(n))  -   -   -   -  

8200  Profit (loss)  (13,759)   (3)   18,241   5  

8300  Other comprehensive income:      

8360  Items that may be reclassified subsequently to profit or loss:     

8361  Exchange differences on translation of foreign financial statements  9,259   3   (22,115)   (6)  

8300  Other comprehensive income (loss), net  9,259   3   (22,115)   (6)  

8500  Comprehensive income (loss) $ (4,500)   -   (3,874)   (1)  

 Earnings (losses) per share (note 6(q))   

9750  Basic earnings (losses) per share (NT dollars) $ (0.27)   0.37  

9850  Diluted earnings per share (NT dollars)  $ 0.36  
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(English Translation of Financial Statements Originally Issued in Chinese) 

ASSOCIATED INDUSTRIES CHINA, INC. 

Statements of Changes in Equity 

For the years ended December 31, 2022 and 2021 

(Expressed in Thousands of New Taiwan Dollars) 

 

 

    Other equity interest   
 

  Retained earnings (Accumulated deficts) 

Exchange 

differences on 

translation of  

Unrealized gains 

(losses) from 

financial assets 

measured at fair 

value  through 

other  Unearned     
 Common  

stock 

Capital  

surplus 

Legal  

reserve 

Special  

reserve 

Accumulated 

deficits 

foreign financial  

statements 

comprehensive 

income 

employee 

benefits 

Total other 

equity 

Treasury 

shares Total equity 
Balance at January 1, 2021  $ 538,066   29,322   52,704   79,510   (151,042)   (66,770)   (33,710)   (3,674)   (104,154)   (24,831)   419,575  
 Income for the year ended December 31, 2021  -   -   -   -   18,241   -   -   -   -   -   18,241  
 Other comprehensive income for the year ended December 31, 2021  -   -   -   -   -   (22,115)   -   -   (22,115)   -   (22,115)  

Total comprehensive income for the year ended December 31, 2021  -   -   -   -   18,241   (22,115)   -   -   (22,115)   -   (3,874)  
Other changes in capital surplus:                                   
 Donation from shareholders  -   188   -   -   -   -   -   -   -   -   188  
 Share-based payments transactions  8,180   (261)   -   -   -   -   -   (3,223)   (3,223)   -   4,696  

Balance at December 31, 2021  546,246   29,249   52,704   79,510   (132,801)   (88,885)   (33,710)   (6,897)   (129,492)   (24,831)   420,585  

 Loss for the year ended December 31, 2022  -   -   -   -   (13,759)   -   -   -   -   -   (13,759)  
 Other comprehensive income for the year ended December 31, 2022  -   -   -   -   -   9,259   -   -   9,259   -   9,259  
Total comprehensive income for the year ended December 31, 2022  -   -   -   -   (13,759)   9,259   -   -   9,259   -   (4,500)  
Other changes in capital surplus:                                   

 Share-based payments transactions  (920)   79   -   -   -   -   -   4,195   4,195   -   3,354  
Balance at December 31, 2022 $ 545,326   29,328   52,704   79,510   (146,560)   (79,626)   (33,710)   (2,702)   (116,038)   (24,831)   419,439  
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(English Translation of Financial Statements Originally Issued in Chinese) 

ASSOCIATED INDUSTRIES CHINA, INC. 

Statements of Cash Flows 

For the years ended December 31, 2022 and 2021 

(Expressed in Thousands of New Taiwan Dollars) 

 

 

 2022 2021 

Cash flows from (used in) operating activities:       

(Loss) profit before tax $ (13,759)   18,241  

Adjustments:       

Adjustments to reconcile profit (loss):       

Depreciation expense  2,554   2,611  

Amortization expense  1,356   796  

Expected credit loss  1   1  

Net loss on financial assets at fair value through profit or loss  -   128  

Interest expense  3,420   2,229  

Interest income  (1,835)   (854)  

Share-based payments transactions cost  3,354   4,696  

Share of loss (profit) of subsidiaries, associates and joint ventures accounted for using equity method  18,275   (9,949)  

Gain on disposal of investments  (3,687)   -  

Total adjustments to reconcile profit (loss)  23,438   (342)  

Changes in operating assets and liabilities:       

Decrease (increase) in notes and accounts receivable  (556)   254  

Decrease (increase) in other receivables  126   (196)  

Decrease (increase) in inventories  34,571   (68,012)  

Increase in prepayments  (1,219)   (4,977)  

Decrease (increase) in other current assets  1,063   (1,007)  

Increase (Decrease) in contract liabilities  (33,895)   55,523  

Increase (decrease) in notes and accounts payable  (52,009)   26,034  

Increase (decrease) in other payables  (6,757)   3,805  

Increase (decrease) in provisions  422   (280)  

Increase (decrease) in other operating liabilities  (26)   21  

Total changes in operating assets and liabilities  (58,280)   11,165  

Total adjustments  (34,842)   10,823  

Cash flows from generated from operations  (48,601)   29,064  

Interest received  976   819  

Interest paid  (3,362)   (2,236)  

Income taxes paid  (12)   (153)  

Net cash flows from (used in) operating activities  (50,999)   27,494  

Cash flows from (used in) investing activities:       

Acquisition of financial assets designated at fair value through profit or loss  (31,600)   (10,800)  

Proceeds from disposal of financial assets designated at fair value through profit or loss  10,800   10,000  

Acquisition of investments accounted for using equity method  (30,435)   -  

Acquisition of property, plant and equipment  (1,331)   (540)  

Decrease (increase) in refundable deposits  (2,315)   250  

Acquisition of intangible assets  (701)   (27)  

Net cash flows used in investing activities  (55,582)   (1,117)  

Cash flows from (used in) financing activities:       

Increase (decrease) in short-term borrowings  100,000   (3,000)  

Other financing activities  -   188  

Net cash flows from (used in) financing activities  100,000   (2,812)  

Net increase (decrease) in cash and cash equivalents  (6,581)   23,565  

Cash and cash equivalents at beginning of period  67,314   43,749  

Cash and cash equivalents at end of period $ 60,733   67,314  
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Associated Industries China, Inc.                  Attachment 6 

D eficit Co mp ensation Table  

2022 

U nit: N T$  

Ite m  A mo unt  

D eficit to be made up  at the beginning of the period  (132,801,105) 

Less: 2022 net loss after tax.  (13,758,561)  

Ending of period accu mulated deficit  (146,559,666)  

 

 

 

 

 

 

 

 

 

 

 

 

 

Chair man, Hua- Chung Pi  

 

 

General Manager, Hsin- Y uan Chao                     

 

 

Accounting Director, Wan- Wei Lu  
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                      Associated Industries China, Inc.                   Appendix 1 

Articles of Incorporation 

Chapter 1 General Provisions 

 

Article 1 The Company shall be incorporated under the Company Act, and its name shall be Associated Industries 

China, Inc. 

Article 2 The scope of business of the Company shall be as follows: 

(I) CC01120 Data Storage Media Manufacturing and Duplicating 

(II) CC01110 Computer and Peripheral Equipment Manufacturing 

(III) CC01080 Electronics Components Manufacturing 

(IV) CZ99990 Manufacture of Other Industrial Products Not Elsewhere Classified 

(V) JA02990 Other Repair 

(VI) H701050 Investment, Development and Construction in Public Construction 

(VII) JE01010 Rental and Leasing 

(VIII) F113020 Wholesale of Electrical Appliances 

(IX) F113050 Wholesale of Computers and Clerical Machinery Equipment 

(X) F118010 Wholesale of Computer Software 

(XI) F119010 Wholesale of Electronic Materials 

(XII) F218010 Retail Sale of Computer Software 

(XIII) F219010 Retail Sale of Electronic Materials 

(XIV) E603050 Automatic Control Equipment Engineering 

(XV) E605010 Computer Equipment Installation 

(XVI) I301010 Information Software Services 

(XVII) I301020 Data Processing Services 

(XVIII) I301030 Electronic Information Supply Services 

(XIX) F108031 Wholesale of Medical Devices 

(XX) F208031 Retail Sale of Medical Apparatus 

(XXI) F401021 Restrained Telecom Radio Frequency Equipments and Materials Import 

(XXII) ZZ99999 All business activities that are not prohibited or restricted by law, except those that are 

subject to special approval. 

Article 3 The Company shall be allowed to provide guarantee for an external party. For procedures for providing 

guarantee for an external party, the Board of Director shall determine by resolution. 

The total investment of the Company in other companies shall not be restricted by Article 13, the Company 

Act, which provides that the total amount of its investments shall not exceed 40% of the amount of its own 

paid-up capital. 

Article 4 The Company shall establish its head office in Taipei City. Where necessary, the Company shall establish 

subsidiaries at appropriate locations within or without the territory of the Republic of China in accordance 

with resolution passed by the Board of Directors. 

 

Chapter 2 Shareholdings 

 

Article 5 The total capital stock of the Company shall be in the amount of 2,000,000,000 New Taiwan Dollars. The 

Board of Directors shall be authorized to issue the unissued stocks in batches according to business needs. Of 

which, 100,000,000 New Taiwan Dollars or 10,000,000 shares with 10 New Taiwan Dollars per share are 

reserved for the issuance of employee stock warrants. 

Article 5-1 The Company may, with the consent of the shareholders’ meeting attended by a majority of the total number 

of issued shares and at least two-thirds of the voting rights of the shareholders present, transfer the shares to 

employees at a price lower than the average price of the actual repurchased shares, or issue employee stock 

warrants at a price lower than the market closing price for common stocks as at the issue date. 

Article 6 Shareholders shall submit their names, residential addresses, samples of their seals to the Company for 

documentation and verification purposes. The same procedures shall be followed when there is any changes. 

To receive dividend or exercise other rights, the Company shall undertake procedures based on the samples 

of seals on record. Transfer, inheritance, gifting, loss or damage of stocks, and other stock matters shall be 

undertaken in accordance with the Company Act and other law and regulations. 

Article 7 The Company shall be exempted from printing any share certificate for the shares issued. However, a 

centralized securities depository enterprise shall be contracted for registration or custody. 

Article 8 Registration for transfer of shares shall be suspended sixty (60) days prior to a convening date of a regular 

shareholders’ meeting, or thirty (30) days prior to a convening date of a special shareholders’ meeting, or 
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five (5) days prior to the record date scheduled by the Company for distribution of dividends, bonuses, or 

other benefits. 

Chapter 3 Shareholders’ Meetings 

 

Article 9 There are two types of shareholders’ meetings for the Company, namely: (1) regular meeting and (2) 

extraordinary meeting. Regular meeting shall be convened, by the Board of Directors in accordance with the 

law and regulations, within six (6) months after the close of each fiscal year. Extraordinary meeting shall be 

convened in accordance with the law and regulations when necessary. 

Article 9-1. The Company may hold a Shareholders Meeting using a visual communication network or other methods as 

promulgated by the central competent authority. For the conditions, operating procedures and other matters 

concerning Shareholders’ Meeting held by means of visual communication network, the competent authority 

of securities affairs has promulgated other regulations thereof. 

Article 10 In the event that a shareholder is unable to attend the shareholders’ meeting in person, he or she may appoint 

a proxy to attend on his or her behalf by conferring the power of attorney printed by the Company, signed 

and sealed, to the proxy. A shareholder may issue only one proxy form and appoint only one proxy for any 

given shareholders’ meeting. When one person is concurrently appointed as proxy by two or more 

shareholders, the voting rights represented by that proxy may not exceed 3% of the voting rights represented 

by the total number of issued shares. If such percentage is exceeded, the voting rights in excess of such 

percentage shall not be included in the calculation. 

Article 11 Unless otherwise provided by regulations, a shareholder shall be entitled to one vote for each share held. 

Article 12 Unless otherwise provided by the Company Act, the resolutions of the shareholders’ meeting shall be 

adopted if the meeting are attended by shareholders in person or by proxy representing more than one half of 

the total issued and outstanding capital stock of the Company, and the resolutions receiving the concurrence 

of a majority of votes held by shareholders present at the meeting. 

Matters relating to the resolutions of a shareholders’ meeting shall be recorded in the meeting minutes. The 

meeting minutes shall be signed or sealed by the chairman of the meeting and a copy shall be distributed to 

each shareholder within 20 days after the conclusion of the meeting. The Company may distribute the 

meeting minutes of the preceding paragraph by public announcement. The meeting minutes shall accurately 

record the date, and venue of the meeting, the chairman's full name, and the methods by which resolutions 

were adopted. The minutes shall be retained for the duration of the existence of the Company. 

Chapter 4 Directors and Audit Committee 

Article 13 The Company shall have five to seven directors. The election of directors shall adopt the candidate 

nomination system. Directors shall be elected by the shareholders' meeting from among the list of candidates. 

The term of office for directors shall be three (3) years, and all directors shall be eligible for re-election. For 

the aforementioned Board seats, the number of independent directors shall not be less than three persons, or 

one fifth of the total number of directors. The qualifications, nomination and other compliance matters for the 

independent directors of the Company shall be undertaken in accordance with the regulations promulgated by 

the competent authority of securities affairs. The number of shares held by the total directors shall not be 

lower than the amount provided in the regulations promulgated by the competent authority. 

The Company shall purchase liability insurance for directors during their term of office and for the scope of 

their duties in accordance with the law and regulations. 

Article 13-1 Pursuant to the Securities and Exchange Act, the Company has established the Audit Committee, comprising 

independent directors. The Audit Committee or its members shall undertake duties of supervisor, as provided 

in the Company Act, Securities and Exchange Act and other regulations. 

Article 14 The Board of Directors shall be organized by directors. The chairman shall be elected from the directors to 

represent the Company with the consent of a majority of the directors in a Board meeting with more than 

two-thirds of the directors present. The vice chairman shall be elected from the directors with the consent of 

a majority of the directors in a Board meeting with more than two-thirds of the directors present. 

Article 14-1 To convene the Board of Directors meeting, the Company shall state the purpose of convening the meeting 

clearly and notify directors seven (7) days prior to the meeting. In case of emergency, the Company may 

convene the Board of Directors meeting at any time. 

The notification to the directors for convening the Board of Directors meeting may be issued by written 

correspondences, facsimile or e-mails. 

Article 15 Unless otherwise provided, the management policy and other important matters of the Company shall be 

determined by the Board meetings that are attended by a majority of directors, and approved by resolution by 

a majority of director present. In the event that the director is unable to attend the Board meeting in person, 

he or she may appoint a proxy to attend on his or her behalf by conferring the power of attorney that 

documents the scope of authority to the proxy. Any director attending the meeting via video conference shall 

be deemed attending the meeting in person. The minutes shall be signed and stamped by the chairman and 

kept in the Company. 
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Article 16 In the event that the chairman of the Board is on leave or for any reason unable to exercise the powers of the 

chairman, the vice chairman shall act in place of the chairman. In the event that the vice chairman is also on 

leave or for any reason unable to exercise the powers of the vice chairman, the chairman shall appoint one of 

the directors to act as the chairman to preside at the meeting. Where the chairman does not make such a 

designation, the directors shall select one person among themselves to serve as chairman to preside at the 

meeting. 

 

Chapter 5 Managers 

 

Article 17 The Company shall appoint chief executive officer, general manager, chief operating officer, deputy general 

manager, assistant manager and other managers to meet the operational and management needs of the 

Company. The appointment, termination and remuneration of managers shall be undertaken in accordance 

with the provisions of Article 29, the Company Act. 

 

Chapter 6 Accounting 

 

Article 18 After the close of each fiscal year, the Board of Directors shall prepare and submit (I) Business Report; (II) 

Financial Statements; and (III) Deficit compensation Proposal to the regular shareholders’ meeting for 

ratification. 

 

Article 19 Earnings concluded in a year are first subject to taxation and offsetting of accumulated deficit, followed by a 

10% provision for legal reserve. However, no further provision of legal reserve is required if the Company 

has accumulated legal reserve to an amount equal to paid-up capital. In addition, the legal reserve shall be 

allocated or reversed in accordance with laws and regulations or regulations provided by the competent 

authority. For any remaining amount, along with the accumulated undistributed earnings, the Board of 

Directors shall make the dividend distribution proposal and submit to the Shareholders’ Meeting for approval 

by resolution. 

The Company shall adopt the residual dividend policy, whereby the distribution of dividend for the year shall 

take into consideration the operational development scale and cash flow needs in the future, whilst 

maintaining an appropriate amount of accumulated distributable earning that is not lower than 50% of the 

distributed dividend. Furthermore, at least 10% of the dividend distributed shall be in the form of cash 

dividend. 

Article 19-1 Depending on the profitability of the year, the Company shall appropriate not lower than 10% of the profit as 

employee compensation and not more than 2% as Director remuneration. However, profits must first be used 

to offset accumulated deficit. The aforementioned “profitability of the year” refers to the remaining profit 

from pre-tax profit less employee compensation and director remuneration.  

The distribution of the aforementioned employee compensation, whether in the form of stocks or cash, shall 

be determined by the Board of Directors by resolution. The recipients of the employee compensation include 

eligible employees of the entities controlled by the Company or subordinate companies which have fulfilled 

certain criteria, as formulated by the Board of Directors. 

The distribution of employee compensation and director remuneration shall be authorized by the Board 

meetings that are attended by two-thirds of directors, and approved by resolution by a majority of director 

present. 

Article 20 The recipients of treasury stock bought back by the Company in accordance with the Company Act include 

eligible employees of the entities controlled by the Company or subordinate companies which have fulfilled 

certain criteria, as formulated by the Board of Directors. 

The recipients of employee stock warrants include eligible employees of the entities controlled by the 

Company or subordinate companies which have fulfilled certain criteria, as formulated by the Board of 

Directors. 

The employees subscribing to new shares issued by the Company include eligible employees of the entities 

controlled by the Company or subordinate companies which have fulfilled certain criteria, as formulated by 

the Board of Directors. 

The employees conferred restricted employee new shares issued by the Company include eligible employees 

of the entities controlled by the Company or subordinate companies which have fulfilled certain criteria, as 

formulated by the Board of Directors. 

 

 

Article 21 Regardless of whether the Company is profitable or otherwise, the Company shall disburse salary or 

honorarium to directors for their participation and contribution value to the operations of the Company, 

which are in line with the industry standard. 



 

See acco mpanying notes to financial state men ts.  

- 28 - 

Chapter 7 Supplementary Provisions 

 

Article 22 These Articles, and any amendments hereto, shall be implemented after approval by Shareholders’ Meeting.  

Article 23 The Articles of Incorporation were established on April 14, 1978. The 1st amendment was made on May 3, 

1978. The 2nd amendment was made on October 15, 1978. The 3rd amendment was made on February 15, 

1979. The 4th amendment was made on May 8, 1979. The 5th amendment was made on October 1, 1979. 

The 6th amendment was made on October 1, 1980. The 7th amendment was made on April 13, 1981. The 8th 

amendment was made on January 19, 1984. The 9th amendment was made on May 6, 1985. The 10th 

amendment was made on July 20, 1985. The 11th amendment was made on October 5, 1985. The 12th 

amendment was made on May 18, 1987. The 13th amendment was made on October 15, 1987. The 14th 

amendment was made on December 22, 1988. The 15th amendment was made on March 25, 1989. The 16th 

amendment was made on April 20, 1989. The 17th amendment was made on July 27, 1989. The 18th 

amendment was made on February 19, 1990. The 19th amendment was made on February 26, 1991. The 

20th amendment was made on March 12, 1992. The 21st amendment was made on May 12, 1993. The 22nd 

amendment was made on April 12, 1994. The 23rd amendment was made on May 12, 1995. The 24th 

amendment was made on June 12, 1996. The 25th amendment was made on May 7, 1997. The 26th 

amendment was made on June 29, 1998. The 27th amendment was made on June 16, 1999. The 28th 

amendment was made on June 9, 2000. The 29th amendment was made on June 12, 2002. The 30th 

amendment was made on June 23, 2005. The 31st amendment was made on June 15, 2006. The 32nd 

amendment was made on May 30, 2008. The 33rd amendment was made on June 19, 2009. The 34th 

amendment was made on June 12, 2012. The 35th amendment was made on June 25, 2014. The 36th 

amendment was made on June 24, 2016. The 37th amendment was made on June 14, 2017. The 38th 

amendment was made on June 13, 2018. The 39th amendment was made on June 19, 2019. The 40th 

amendment was made on June 17, 2020. The 41th amendment was made on June 22, 2022. 
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Associated Industries China, Inc.                    Appendix 2 

Rules and Procedures of Shareholder Meetings 

 

I. Shareholders' Meeting of the Company shall be conducted in accordance with these Rules and Procedures. 

II. The Company shall furnish the attending shareholders (or proxies) with an attendance book to sign, or attending 

shareholders (or proxies) may hand in a sign-in card in lieu of signing in. The number of shares represented by 

shareholders attending the Meeting shall be calculated in accordance with the attendance book or attendance cards 

submitted by the shareholders. 

III. The attendance and voting of shareholders shall be calculated based on the number of shares represented. 

IV. Except as otherwise provided by the Company Act, the chairperson of the Shareholders’ Meetings shall be 

assumed by the Chairman of the Company. In case where the Chairman is on leave or cannot exercise his power 

and authority for any cause, the Vice Chairman shall act in place of the Chairman. In the event that there is no 

Vice Chairman or the Vice Chairman also is on leave or cannot exercise his power and authority for any cause, the 

Chairperson shall appoint one of the Managing Directors to act as the chairman to preside at the meeting, or, if 

there are no Managing Directors, one of the Directors shall be appointed to act as chairperson. Where the 

Chairman does not make such a designation, the Managing Directors or the Directors shall select one person 

among themselves to serve as chairperson to preside at the meeting. 

V. The Company may appoint its attorneys, certified public accountants, or related persons retained by it to attend a 

shareholders’ meeting in a non-voting capacity. Staff handling administrative affairs of a shareholders’ meeting 

shall wear identification cards or arm bands. 

VI. The Company shall make an uninterrupted audio and video recording of the entire proceedings of the Meeting. 

The recorded materials shall be retained for at least 1 year. 

VII. If the number of shares represented by the shareholders (or proxies) present at the Meeting has constituted the 

quorum, the chairperson shall call the Meeting to order. If the number of shares represented by the shareholders 

present at the Meeting has yet to constitute the quorum at the time scheduled for the meeting, the chairperson may 

postpone the time for the meeting. The postponements shall be limited to two times at the most. If no quorum can 

yet be constituted but the shareholders (or proxies) present at the meeting representing more than one third of the 

total outstanding shares, tentative resolutions may be passed by a majority of those present. If during the process 

of the meeting the number of outstanding shares represented by the shareholders (or proxies) present becomes 

sufficient to constitute the quorum, the chairperson may submit the tentative resolutions to the meeting for 

ratification. 

VIII. The meeting agenda shall be set by the Board of Directors. The meeting shall proceed in the order set by the 

agenda, which may not be changed without a resolution of the Shareholders’ Meeting. The chairperson may not 

declare the meeting adjourned prior to completion of deliberation on the meeting agenda of the preceding 

paragraphs (including extraordinary motions), except by a resolution of the Shareholders’ Meeting. If the 

chairperson violates the Rules and Procedures and declares the meeting adjourned, the other members of the Board 

of Directors shall promptly assist the attending shareholders in electing a new chairperson in accordance with the 

statutory procedures, by agreement of a majority of the votes represented by the attending shareholders, and then 

continue the meeting. Once the meeting is declared adjourned, shareholders may not elect a new chairperson in the 

original meeting venue or resume the meeting at another venue. 

IX. Before speaking, an attending shareholder (or proxy) must specify on a speaker's slip the subject of the speech, 

his/her shareholder account number (or attendance card number), and account name. The order in which 

shareholders speak will be set by the chairperson. 

A shareholder (or proxy) in attendance who has submitted a speaker's slip but does not actually speak shall be 

deemed to have not spoken. When the content of the speech does not correspond to the subject given on the 

speaker's slip, the spoken content shall prevail. 

When an attending shareholder is speaking, other shareholders may not speak or interrupt unless they have sought 

and obtained the consent of the chairperson and the shareholder that has the floor; the chairperson shall stop any 

violation. 

X. Except with the consent of the chairperson, a shareholder (or proxy) may not speak more than twice on the same 

proposal, and a single speech may not exceed 5 minutes. 

In the event that the shareholder's speech violates the preceding provision or exceeds the scope of the agenda item, 

the chairperson may suspend the speech.  

XI. When a juristic person is appointed to attend as proxy, it shall designate only one person to represent it in the 

meeting. 

When a corporate shareholder appoints two or more representatives to attend a shareholders’ meeting, only one of 

the representatives so appointed may speak on the same proposal. 

XII. After an attending shareholder has spoken, the chairperson may respond in person or direct relevant personnel to 

respond. 

XIII. When the chairperson is of the opinion that a proposal has been discussed sufficiently to put to a vote, the 
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chairperson may announce the discussion closed and call for a vote. 

XIV. Vote monitoring and counting personnel for the voting on proposals shall be appointed by the chairperson. The 

results of the voting shall be announced on the spot at the meeting, and a record shall be made of the vote. 

XV. When a meeting is in progress, the chairperson may announce a break based on time considerations. 

XVI. Except as otherwise provided in the Company Act and the Company’s Articles of Incorporation, the passage of a 

proposal shall require an affirmative vote of a majority of the voting rights represented by the attending 

shareholders (proxies). The resolution shall be deemed adopted and shall have the same effect as if it was voted by 

casting ballots if no objection is voiced after solicitation by the Chairperson. 

XVII. When there is an amendment or an alternative to a proposal, the chairperson shall determine the order in which 

they will be put to a vote. When any one among them is passed, the other proposals will then be deemed rejected, 

and no further voting shall be required. 

XVIII. A shareholder shall be entitled to one vote for each share held. With the exception of a trust enterprise or a 

shareholder services agent approved by the competent authority of securities affairs, when one person is 

concurrently appointed as proxy by two or more shareholders, the voting rights represented by that proxy may not 

exceed 3% of the voting rights represented by the total number of issued shares. If that percentage is exceeded, the 

voting rights in excess of that percentage shall not be included in the calculation. 

XIX. The resolutions of the Shareholders’ Meeting shall be recorded in the minutes, documenting the date and time, 

venue, number of outstanding shares represented by the attending shareholders and name of chairperson, as well as 

summarizing the proceedings and results of the meeting. The minutes shall be signed or stamped by the 

chairperson. 

The aforementioned minutes shall be distributed to each shareholder within 20 days after the conclusion of the 

meeting. The Company may distribute the meeting minutes of the preceding paragraph by means of a public 

announcement made through the Market Observation Post System. The attendance book (sign-in card) of 

attending shareholders and proxy forms shall be retained for at least one year. If, however, a shareholder files a 

lawsuit pursuant to Article 189, the Company Act, the ballots shall be retained until the litigation concludes. 

XX. The chairperson may direct the proctors (or security personnel) to help maintain order at the meeting place. When 

proctors or security personnel help maintain order at the meeting place, they shall wear an armband or other 

identifiable apparel. 

XXI. The Company shall undertake matters not provided by these Rules and Procedures in accordance with the 

Company Act, Articles of Incorporation and other relevant law and regulations. 

XXII. These Rules and Procedures, and any amendments hereto, shall be implemented after approval by a Shareholders’ 

Meeting. 
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Associated Industries China, Inc.                         Appendix 3 

Shareholdings of Directors and Independent Directors 
 

 

Book closure date: April 22, 2023 

Title Account name Number of shares held 

Chairman Hua-Chung Pi 3,502,541 

Director Hung-Chun Yu 150,000 

Director 
Representative of ShiueDing Investment Consultant Co., 

Ltd., Hsin-Yuan Chao 
2,000 

Director 
Representative of ShiueDing Investment Consultant Co., 

Ltd., Yun Yu 
2,000 

Independent 

Director 
Sha-Wei Chang 0 

Independent 

Director 
Yang, Chyan 0 

Independent 

Director 
Kuo-Hua Chen 0 

Total of all directors: 3,654,541 

Note: 

1. Total shares issued by the Company: 55,218,569 shares (including treasury stock of 2,760,000 shares). 

2. The Company has elected three Independent Directors according to Rules and Review Procedures for Director and 

Supervisor Share Ownership Ratios at Public Companies; the combined shareholding of all Directors should amount 

to at least 8% of total shares, i.e. 4,417,485 shares. 

3. The Company has established the Audit Committee. As such, the provisions on the minimum percentage 

requirements for the shareholding of Supervisors shall not apply. 

4. The representatives of Directors has placed their shares in centralized custody, totaling 1,317,757 shares. The 

number of shares held by Directors is recorded in accordance with the law and regulations. 

5. The shareholding of all Directors of the Company is in line with the regulatory standard. 

 


